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Types	of	loans	in	cooperative	society

Other	civic	amenities	such	as	roads,	streetlights,	parks,	water	and	sanitation	can	also	be	provided	by	housing	cooperative	societies.	Thank	youFAQs:Q1.	These	types	of	cooperatives	are	controlled	by	the	shareholders	and	members.	This	article	delves	into	the	different	types	of	cooperative	society	loans	available	in	India,	shedding	light	on	their
functioning	and	benefits	for	members.	Other	Terms	and	Conditions	will	remain	unaltered.	Examples	of	some	of	the	members	include	bakeries,	retail	stores	and	software	development	groups.	Krishak	Cooperative	provides	loans	for	the	purchase	of	agricultural	implements,	loans	for	cultivation	and	agricultural	trade,	fishery	loans,	loans	for	construction
of	houses	and	for	a	variety	of	other	expenses.	There	is	a	four-tier	system	in	consumer	cooperative	societies;	Primary	societies	at	the	base	level	Central	Wholesale	Society	Cooperative	federation	at	the	state	level	National	cooperative	at	the	national	level	Producers	cooperative	societies	Also	known	as	industrial	cooperative	societies,	producer
cooperative	societies	are	types	of	cooperatives	where	producers	come	together.	Middlemen	are	known	to	increase	the	price	of	products	as	well	as	creating	an	artificial	shortage	of	goods	in	the	market.	'Cooperative	society'	is	an	example	of	which	source	of	'credit'?	This	type	of	society	is	built	by	the	people	for	the	people	with	the	people.The	concept	of
a	cooperative	society	is	not	new,	it	has	been	running	all	over	the	world	for	a	long	time.	The	approval	process	can	take	a	couple	of	weeks	as	it	involves	rigorous	checks	to	ensure	the	applicant's	creditworthiness	and	ability	to	repay	the	loan.	Some	marketing	cooperatives	perform	other	functions	such	as	processing,	grading,	storing	and	packaging.
Hence,	the	function	of	any	society	is	to	intervene	in	the	marketplace	in	order	to	fulfil	the	needs	of	its	members.	Credit	cooperative	societies	can	be	divided	into	2;	agricultural	credit	cooperative	and	non-	agricultural	credit	cooperatives.	But	there	are	some	common	documents	that	most	societies	ask	forApplication	FormIdentity	proofAddress	proofBank
statementEmployment	ProofProperty	documentsFinal	conclusion	about	society	loanIn	most	societies,	if	you	want	to	take	a	loan,	then	you	must	be	a	member	of	that	society.	People	interested	in	affordable	rental	homes	or	apartments	can	join	the	cooperative.	Once	these	loans	are	repaid,	another	round	of	lending	can	take	place.	Another	function	of	a
consumer	cooperative	society	is	to	keep	a	check	on	the	open	market	prices	of	goods	and	services.	(ii)	Maximum	Amount	of	Loan	Limit:	(a)Short	Term	Loan	–	Rs.	6,00,000.00	(b)Intermediate/Long	Term	Loan	–	Rs.	17,00,000.00.	Interest	rates	for	cooperative	society	loans	are	generally	more	favorable	compared	to	commercial	banks,	ranging	from	8%	to
12%.	Can	I	get	a	society	loan	if	I	am	not	a	member	of	the	society?	To	present	all	these	facts	in	front	of	you,	help	has	been	taken	from	RBI,	HDFC	and	other	government	financial	websites.In	this	article,	we	will	talk	about	different	types	of	society	loans,	the	loan	process,	interest	rates	and	the	documents	which	is	required	for	the	loanBefore	knowing
what	is	society	loan,	it	is	very	important	to	understand	what	is	a	cooperative	society.	It	accepts	deposits	from	its	members.	Hi,	welcome	to	this	article.Do	you	want	to	know	about	the	Society	loan?	In	most	cases,	only	members	can	get	a	loan	from	the	societyQ2.	Cooperatives	may	be	organised	to	bring	together	people	of	a	specific	occupation	such	as
farming,	mining	and	tradesmen.	Such	cooperatives	are	especially	beneficial	to	smallholder	farmers	who	are	unable	to	use	improved	technology	or	those	that	do	not	own	the	farms	they	use.	That	way,	they	gain	bargaining	power	and	share	earnings.	These	types	of	cooperative	societies	can	be	worker	and	consumer	owned	societies	or	even	producer	and
consumer	cooperative	societies.	As	a	result,	there	are	different	types	of	cooperative	societies	which	include	consumer	cooperative	societies,	housing	and	producer	cooperative	societies	to	name	a	few.	These	cooperatives	are	organised	to	give	members	more	control	of	the	services	they	offer	and	allow	consumers	to	supply	their	own	needs.	Any	person
can	become	a	shareholder	by	buying	a	share	the	same	way	anyone	can	become	a	member	by	paying	a	subscription	fee	but,	the	principle	of	one	man	one	vote	is	applied	regardless	of	the	investment	made	by	a	shareholder	or	member.	They	mobilize	savings	from	their	members	and	use	these	funds	to	offer	loans	at	reasonable	interest	rates.	What	are
Cooperative	Societies	A	cooperative	society	is	an	association	of	people	united	voluntarily	in	order	to	meet	a	common	social,	cultural	or	economic	need.	This	type	of	cooperative	society	has	been	growing	rapidly	in	some	developed	countries.	where	everyone	has	a	common	goal.This	type	of	society	is	seen	in	every	single	state	in	India	but	the	rules	and
conditions	of	the	society	are	different	in	all	the	states.Let	us	try	to	understand	with	the	example	of	a	LOAN.If	you	are	from	a	village,	then	someone	in	that	village	needs	a	loan	to	study,	needs	a	loan	to	do	farming	or	needs	a	loan	to	do	business.To	solve	all	these	problems,	the	people	of	the	village	unite	and	collect	money	from	everyone	and	give	loans	to
those	who	need	it	and	help	each	other.And	the	interest	rate	that	is	received	at	the	time	of	return,	that	interest	rate	is	shared	with	everyone	or	is	kept	by	the	committee	for	further	progress.What	Is	a	society	loanA	Society	loan	is	a	type	of	loan	which	is	provided	by	the	cooperative	society.	Such	cooperatives	offer	services	such	as	childcare,	clinics	and
funeral	services.	if	yes	then	you	have	come	to	the	right	place,	in	this	article	we	will	talk	about	society	loans	and	also	other	information	which	is	related	to	your	queryI	hope	that	in	this	article	you	will	find	all	the	information	which	you	are	generally	not	finding	in	your	mind.	This	loan	is	very	good	option	for	those	people	who	want	to	take	a	loan	at	a	low-
interest	rate.How	did	you	like	this	article,	if	you	want	some	more	details	about	society	loans,	then	you	can	speak	in	the	comment	section	or	by	mail.	The	main	objectives	of	cooperative	societies	are	established	by	its	members.	This	facilitates	the	purchase	of	inputs,	equipment,	and	other	necessities	for	agricultural	and	related	activities,	thus	enhancing
productivity,	income	levels,	and	overall	economic	well-being	in	rural	areas.	They	assist	mainly	self-employed	workers	and	artisans	as	well	as	small	to	medium	producers	who	may	find	it	hard	to	compete	with	large	producers.	Cooperative	societies	in	India	provide	four	key	types	of	loans:	personal,	home,	education,	and	agricultural.	Such	cooperatives
have	been	useful	in	solving	the	problems	of	unemployment	in	many	countries.		Consumer	cooperative	societies	are	created	by	consumers	who	come	together	and	set	up	stores	or	businesses	in	order	to	meet	their	basic	needs.	Education	loans	aim	to	fund	higher	education	for	promising	students.	A	marketing	cooperative	can	be	seen	as	a	central	sales
agency	for	many	producers.	REVISION	OF	LOAN	SCHEME	(To	be	effective	from	01st	October	2015)	:	(i)	A	Member	shall	be	sanctioned	a	loan	subject	to	maximum	of	Rs.22,00,000.00	(Rupees	Twenty	Two	lakh	only)	in	combination	of	two	loans	from	Short	Term,	Intermediate	Term	and	Long	Term	categories.	On	the	other	hand,	producer	cooperatives
have	not	been	successful	in	many	countries	due	to	lack	of	funding	and	government	support.	Interacting	with	society	officials	will	help	clear	any	doubts	about	eligibility	criteria	or	required	documentation.	How	long	does	it	take	to	get	a	society	loan		It	depends	on	the	society	from	where	you	will	take	the	loan	and	how	much	you	will	take.	Home	loans
help	in	buying	or	building	dream	homes.	Typically,	applicants	are	required	to	show	proof	of	their	capability	to	repay	the	loan	through	steady	income	sources	and	possess	a	positive	credit	history.	Others	go	as	far	as	extending	loans	to	their	members.	The	process	of	applying	for	a	loan	from	a	cooperative	society	requires	you	to	submit	necessary
documents	like	identity	proof,	address	proof,	income	statements,	and	collateral	if	applicable.	Like	any	other	society	membership	is	voluntary.	(2)	'Cooperative	society'	is	an	example	of	a	formal	source	of	credit.	The	various	types	of	faming	cooperatives	include;	Joint	farming	cooperatives	Tenant	farming	societies	Collective	farming	societies	Worker
Cooperative	Societies	This	type	of	cooperative	society	is	similar	to	a	producer	cooperative	society.	Members	of	a	housing	cooperative	society	pay	deposits	to	the	society	and	obtain	interests	on	those	deposits.	Two	primary	sources	of	capital	for	Self-Help	Groups	(SHGs)	are:	Member	savings:	Members	of	an	SHG	regularly	contribute	a	fixed	amount	to
the	group's	savings,	which	can	then	be	used	to	provide	loans	to	the	members	themselves.	They	provide	short	term	credit	to	members	of	the	cooperative	society	at	reasonably	low	interest	rates.	These	cooperative	societies	can	be	distributors	that	sell	goods	at	a	fair	price	or	they	can	be	ration	shops.	(1)	Explain	the	contribution	of	Cooperative	Societies
in	rural	development.	Credit	cooperative	societies	sell	shares	to	their	members	and	obtain	loans	from	outsiders	in	order	to	raise	capital.	People	from	all	walks	of	life	can	become	members	of	consumer	cooperatives.	Normally,	the	objectives	have	to	do	with	specific	deficiencies	in	the	marketplace.	These	societies	are	organized	groups	that	provide
financial	services	to	their	members,	including	savings	and	loan	facilities,	based	on	mutual	aid	and	cooperation.	Marketing	Cooperative	Societies	A	marketing	cooperative	society	is	a	type	of	cooperative	society	where	members	come	together	to	sell	their	products	at	discounted	prices	by	eliminating	the	middlemen.	Summarize	Next	Article	Refer	to	this
guide	What's	the	story	Cooperative	societies	in	India	provide	a	range	of	loan	products	to	address	the	financial	needs	of	their	members.	The	products	produced	can	be	sold	by	the	society	or	can	be	distributed	amongst	the	members.	These	loans	are	attractive	due	to	their	lower	interest	rates	and	more	flexible	repayment	options	compared	to	traditional
banking	loans.	Bank	loans:	Once	an	SHG	has	demonstrated	a	regular	pattern	of	savings	and	internal	lending,	it	can	become	eligible	for	bank	loans.	There	are	several	types	of	cooperatives	possible	such	as	farmers	cooperatives,	weavers	cooperatives	and	industrial	workers	cooperatives,	etc.	The	deposits	can	be	lent	to	members	in	need	of	cash.	(c)
Personal	Loan	–	Rs.	2,00,000.00	(d)	Festival	Loan	:-	Slab	1-	Rs.	30,000.00	Slab	2-	Rs.	30,0001.00	To	50,000.00	Slab	3-	Rs.	50,001.00	To	1,00,000	(iii)	Rate	of	Interest	:	(a)	Short	Term/Intermediate	Term/Long	Term	Loan	–	10.50%	p.a.	(b)Personal	Loan	–	12%	p.a.	(c)	Festival	Loan:-	Slab	1-Rs.30,000.00-	6%	p.a.	(on	entire	amount)	Slab	2-Rs.30,001.00	To
Rs.50,000	–	8%	p.a.	(on	entire	amount)	Slab	3-Rs.50,001.00	To	Rs.1,00,000-	10%	p.a.	(on	entire	amount)	(d)	Gold	Loan	–	13%	p.a.				TERM	AND	ELIGIBILITY:	(A)FESTIVAL	LOAN	MAXIMUM	PERIOD	OF	TERM	LOAN	AMOUNT(RS.)	SOCIETY	MEMBERSHIP	SERVICE	WITH	SAIL	FESTIVAL	LOAN	Repayable	in	12	Monthly	Instalments	10,000	10,001-
20,000	20,001-30,000	30,001-50,000	50,001-1,000,00	1	year	1	Years	2	Years	3	Years	4	Years	1	year	3	years	5	Years	6	Years	7	Years	For	Sr.	Members	Maximum	Limit	Rs.	10,000/-	(B)	ST/IT/LT	LOAN:-	To	be	reviewed	and	circulated	separately.	It	has	2300	farmers	as	members.	Producer	cooperatives	can	organise	themselves	and	produce	goods	with	the
help	of	raw	materials	and	necessary	tools	from	the	cooperative	or	they	can	become	employees	of	the	cooperative	society	and	earn	wages.	Hybrid	Cooperative	Societies	Some	countries	have	hybrid	cooperative	societies	where	a	combination	of	cooperative	societies	come	together,	or	where	people	with	common	interests	join.	Self-employed	workers	and
artisans	who	lack	sales	skills	benefit	from	such	societies.	Members	should	also	realistically	evaluate	their	repayment	ability	to	prevent	financial	stress	in	the	future.	Members	of	a	cooperative	pool	their	resources	for	cooperation	in	certain	areas.	Read	the	given	source	and	answer	the	questions	that	follow:	Loans	from	Cooperatives	Besides	banks,	the
other	major	source	of	cheap	credit	in	rural	areas	are	the	cooperative	societies	(or	cooperatives).	In	order	to	apply	for	a	loan	from	a	cooperative	society,	you	need	to	first	become	a	member	of	it	by	buying	shares.	Cooperative	Societies	contribute	significantly	to	rural	development	by	providing	access	to	financial	services,	which	are	often	unavailable	or
very	costly	if	sourced	from	traditional	banks	or	informal	lenders.	You	will	have	to	know	all	the	details	like	credit	score,	interest	rate,	loan	amount,	loan	tenure	and	what	you	need	to	be	a	memberPrepare	your	applicationIf	you	have	found	the	society	and	you	are	eligible	for	the	loan,	then	collect	your	necessary	documents	and	be	ready	for	the
applicationApply	for	a	loanNow	you	can	apply	for	the	loan	and	you	be	ready	if	society	wants	to	know	some	more	information	from	you	about	your	loan,	then	all	the	facts	will	have	to	be	given.Wait	for	the	decisionThe	society	will	review	your	loan	application	and	tell	you	whether	you	are	eligible	for	the	loan	or	notDocuments	required	for	society	loanAll
societies	require	different	documents	as	each	society	has	different	rules	and	regulations.	However,	only	shareholders	and	subscribed	members	can	purchase	from	the	cooperative.	Also,	anyone	who	is	interested	in	investing	in	the	cooperative	society	is	welcome	to	join.	Summarize	Next	Article	Refer	to	this	guide	What's	the	story	Cooperative	societies
in	India	provide	a	range	of	loan	products	to	address	the	financial	needs	of	their	members.	You	can	use	this	loan	acording	to	your	convenience.This	loan	is	provided	only	to	the	people	who	are	members	of	society	and	the	interest	rate	of	this	loan	is	slightly	less	than	the	traditional	bank	but	sometimes	it	also	depends	on	the	society.But	nowadays	there	is
cooperative	bank	in	every	state	of	India	where	you	can	apply	for	the	different	loan	according	to	your	convenience.Read	Also:-	KDCC	Bank	Loan	Details:	The	Ultimate	Step	By	Step	GuideTypes	of	society	loans	in	IndiaThere	are	many	types	of	loans	such	as	–Personal	LoansAgricultural	loansBusiness	LoansHousing	LoansConsumer	LoansEducational
LoansMicrofinance	Loans	etcPersonal	LoansPersonal	loans	are	provided	by	different	societies	to	their	members,	such	as	if	someone	who	has	become	ill,	someone	needs	money	for	an	emergency,	school	fees,	etc.Agricultural	LoansThis	loan	is	provided	by	agricultural	societies	if	someone	has	to	buy	seeds	for	the	farm,	buy	fertilizers	and	you	want	some
products	related	to	the	farm,	then	you	can	take	this	loan.Business	LoansThe	society	also	provides	business	loans	to	its	members,	if	someone	wants	to	start	their	business,	someone	wants	to	expand	their	existing	business	and	wants	to	buy	some	goods	for	business,	then	they	can	apply	for	this	loan.Housing	LoansThis	loan	is	provided	by	housing
societies,	You	can	avail	of	this	loan	if	you	want	to	construct,	buy,	or	renovate	a	house	or	apartment.Consumer	LoansConsumer	loans	are	offered	to	people	who	want	to	buy	consumer	goods	such	as	electronics,	furniture,	etc.Educational	LoansEducational	societies	provide	these	loans	to	their	members	for	college	education	and	training
programsMicrofinance	LoansSocieties	provide	loans	to	their	members	for	personal	and	small	businesses.Society	loan	interest	rate	in	IndiaThe	society	loan	interest	rate	in	India	depends	on	which	society	you	have	taken	the	loan	from	and	also	depends	on	the	loan	type.Sl	NoTypes	Of	LoanInterest	rate	(Per	Annum)01Personal	Loans10%	to	15	%	Per
Annum02Agricultural	Loans8%	to	12%	Per	Annum03Business	Loans12%	to	18%	Per	Annum04Housing	Loans8%	to	12%	Per	Annum05Consumers	Loans12%	to	18%	Per	Annum06Education	Loans10%	to	15	%	Per	AnnumSociety	loan	tenure	in	IndiaLoan	tenure	also	depends	upon	the	societies	from	where	you	take	the	loanSl	NoTypes	Of	LoanLoan
Tenure01Personal	Loans1	to	5	Years02Agricultural	Loans3	to	15	Years03Business	Loans1	to	5	Years04Housing	Loans5	to	30	Years05Consumers	Loans1	to	5	Years06Education	Loans1	to	&	YearsHow	to	get	society	loanIf	you	want	to	take	a	cooperative	society	loan		You	have	to	go	through	some	steps-Research	the	societies	and	cooperativesFind	the
eligibility	criteriaPrepare	your	applicationApply	for	loanWait	for	decisionResearch	the	societies	and	cooperativesYou	have	to	find	societies	and	cooperatives	around	your	home	or	area,	otherwise,	you	can	also	find	cooperatives	onlineFind	the	eligibility	criteriaYou	will	have	to	see	once	the	eligibility	criteria	are	given	by	the	society.	Before	applying	for	a
loan	from	a	cooperative	society,	members	should	carefully	compare	the	interest	rates	and	terms	offered	by	different	societies.	Personal	loans	address	diverse	needs	like	medical	emergencies	or	weddings.	Service	cooperatives	help	fill	a	need	in	a	community	that	is	not	met	by	local	businesses.	Some	housing	cooperatives	provide	building	materials	in
addition	to	financial	assistance.	1.	And,	agricultural	loans	support	farmers	with	their	crop	production	and	other	farming	necessities.	These	competitive	rates	reflect	the	cooperative	movement's	aim	to	extend	financial	support	to	its	members	at	the	lowest	possible	cost.	With	these	deposits	as	collateral,	the	Cooperative	has	obtained	a	large	loan	from	the
bank.	The	members	of	the	cooperative	society	are	workers,	entrepreneurs	and	start-ups.	These	loans	are	usually	sanctioned	in	the	name	of	the	SHG	and	can	be	used	to	create	self-employment	opportunities	for	members,	such	as	purchasing	raw	materials	or	assets	like	sewing	machines	and	cattle.	The	proceeds	from	any	sales	are	divided	among
members	depending	on	the	goods	provided	by	each	member.	shaalaa.com		Is	there	an	error	in	this	question	or	solution?	The	various	types	of	cooperative	societies	are	described	below.	They	play	an	important	role	in	reducing	the	effects	of	monopolies.	Farming	Cooperative	Societies	A	farming	cooperative	society	is	a	type	of	cooperative	society	where
membership	is	restricted	to	farmers	who	own	or	cultivate	agricultural	land.	Krishak	Cooperative	functions	in	a	village	not	very	far	away	from	Sonpur.	The	eligibility	criteria	can	differ	based	on	the	type	of	loan	and	the	particular	cooperative	society's	regulations.	These	funds	are	used	to	provide	loans	to	members.	These	associations	are	jointly	owned
and	democratically	controlled.	(1)	Mention	any	two	sources	of	capital	for	Self-Help	Groups.	These	members	can	be	workmen	or	lower	middle-class	workers.	Service	Cooperative	Societies	This	cooperative	society	is	a	type	of	consumer	cooperative.	Some	members	have	unlimited	liability	for	the	debts	owed	by	the	credit	cooperative.	Repayment	terms
depend	on	the	type	of	loan	but	are	typically	flexible	to	suit	members'	financial	circumstances.	Marketing	cooperative	societies	also	perform	market	research	for	their	members.	Housing	Cooperative	Societies	Housing	cooperative	societies	are	types	of	cooperative	societies	where	anyone	who	wants	to	own	a	home	can	join.	Consumer	Societies
Consumer	cooperative	societies	are	types	of	societies	that	seek	to	solve	the	problems	created	by	middlemen.	Credit	Cooperative	societies	These	types	of	societies	are	voluntary	and	mutual	aid	associations.	Read	Also:-	Loan	Resource	App	Review:	Best	Guide	For	Quick	Loan	[2023]A	Cooperative	Society	is	a	type	of	community	or	organization	which	is
controlled	by	the	members	of	the	society.
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